
Exhibit AG-5 Summary of the Maine Regulatory Settlement

The Maine Regulatory Settlement, which is subject to the approval of the MPUC,
provides for, among other things, the following:

General:

• FairPoint will comply with the MPUC's February 1,2008 Order issued in Docket
Nos. 2007-67 and 2005-155, and all stipulations approved thereby (the "2008
Merger Order"), subject to certain exceptions for the reimbursement of claims of
third parties, which the Maine Regulatory Parties will recommend remain subject
to applicable bankruptcy law, and subject further to certain revisions to the
provisions in the 2008 Merger Order regarding, among other things, broadband
buildout, capital investment and the SQI program.

Service Quality:

• FairPoint and the MPUC agree to submit a joint consent order to the Bankruptcy
Court which provides for the implementation of the SQI rebates for the 2008-
2009 SQI year starting in March 2010, subject to FairPoint's right to credit such
rebates against future service quality rebates that are required to be paid by
FairPoint, in the event the Regulatory Settlement is not approved by the MPUC
and the Bankruptcy Court subsequently enters an injunction against payment of
rebates for the 2008-2009 SQI year.

Broadband:

• The deadline for FairPoint's initial 83% broadband buildout requirement will be
extended from April 1, 2010 to December 31, 2010. An additional interim
broadband buildout requirement of85% is established with a July 31,2012
deadline, and the final broadband buildout requirement with a March 31, 2013
deadline, will be reduced from 90% to 87%. However, if FairPoint fails to meet
these requirements, FairPoint shall be required to achieve 90% broadband
buildout by March 31,2014. If FairPoint meets the 87% requirement by March
31,2013, FairPoint will contribute $100,000 to the ConnectME Authority on July
1,2013. FairPoint also agrees that by March 31,2013, it will achieve broadband
buildout of82% for lines in UNE Zone 3.

• In meeting its broadband buildout requirements beyond 85%, FairPoint may resell
the broadband service offerings of other non-satellite providers in order to meet
its buildout and/or service requirements, provided that the services meet or exceed
all requirements of the 2008 Merger Order, the resold services are purchased
through and serviced by FairPoint, and the MPUC Staff approves the provider(s).
The MPUC Staffs approval may not be unreasonably withheld and if the MPUC
Staff does not deny within 30 calendar days FairPoint's request to resell the



services of a particular provider, FairPoint's request will be approved
automatically.

• The Maine Regulatory Parties will recommend that, effective January 1, 2011, the
MPUC rescind the requirement in the 2008 Merger Order that requires FairPoint
to price its broadband services at uniform statewide rates, provided that during the
subsequent two-year period FairPoint's prices for broadband services do not
exceed 120% of the prices of equivalent services provided in FairPoint's "classic"
or "legacy" service regions, which are the regions in Maine in which FairPoint
provided telephone service prior to the issuance of the 2008 Merger Order.

Financial:

• The Maine Representative will recommend that the MPUC find that the financial
conditions in the 2008 Merger Order are replaced by the terms of the Maine
Regulatory Settlement, are satisfied or have been rendered moot by the debt
reductions resulting from the Plan. The Maine Regulatory Parties will
recommend that the MPUC not impose financial covenants in addition to those
imposed in any loan or credit agreements executed by FairPoint in connection
with the Plan.

Management:

• FairPoint's New Board will consist ofa supermajority of newly appointed
independent directors. At least one member of the New Board will reside in
northern New England.

• The New Board will appoint a "regulatory sub-committee" that will monitor
compliance with the terms of the 2008 Merger Order, as modified by the Maine
Regulatory Settlement, and all other regulatory matters involving the States of
Vermont, New Hampshire and Maine.

• FairPoint will continue its search for a ChiefInformation Officer with a goal of
having a ChiefInformation Officer in place by June 30, 2010.

• FairPoint has agreed that any management bonuses will be based on a
combination ofEBITDAR (EBITDA plus restructuring costs) and service metrics,
and that the weighting for each of these categories will be computed and clearly
stated for the incentive and bonus plans for each individual and for FairPoint in
total, and that, once established, FairPoint will disclose such service metrics to the
Maine Regulatory Parties.

Other:

• FairPoint will reimburse the Maine Regulatory Parties for actual, reasonable costs
and expenses in the Chapter 11 Cases.



• FairPoint will not agree with the Staff of the NHPUC, the New Hampshire Office
of the Consumer Advocate, or the DPS to materially different terms taken as a
whole pertaining to the Plan, or, if applicable, to any related approval for a change
in control without also offering them to the Maine Regulatory Parties.

• The Maine Regulatory Parties will file a proposed schedule for the MPUC
approval process, which shall provide that approval of the Maine Regulatory
Settlement and any change of control will be ripe for MPUC decision within 90
days of the filing by FairPoint of the application for approval.

• FairPoint, the MPUC and Maine Regulatory Parties reserve their legal rights and
arguments regarding legal issues related to the jurisdiction ofthe MPUC and the
Bankruptcy Court.

FairPoint expects to seek approval of the Maine Regulatory Settlement in
connection with the confirmation of the Plan.


